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RE: South Carolina Electric & Gas Company - Application for Increase in Rates and

Charges
Docket No. 2009-489-E

Dear Ms. Boyd:

By letter dated January 28, 2010, the Docketing Department of the Public Service
Commission of South Carolina transmitted the Notice of Filing and Hearing (RNotice") in the
above-referenced docket to South Carolina Electric & Gas Company ("SCE&G")and instructed
SCE&G to furnish the Notice to each affected customer on or before March 8, 2010. In
compliance with the Docketing Department's instructions contained within the January 28 letter,
please find enclosed for filing an affidavit certifying that the Notice has been provided to
SCE&G's affected customers.

Please acknowledge your receipt of these documents by file stamping the extra copy of
this letter and returning it to us via our courier.

By copy of this letter, we are providing all other patties of record with a copy of the
enclosed documents.

(Continued. . ...)
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March 9, 2010

VIA HAND DELIVERY

The Honorable Jocelyn G. Boyd . :_
Interim Chief Clerk/Administrator g_{ 1 (_ _g : :_ )

South Carolina Public Service Commission .... C, ..... '

101 Executive Center Drive (29210) _, e _?_O_ ,: ,:_ ...... :

Post Office Drawer 11649

Columbia, South Carolina 29211 ....

Re: South Carolina Electric & Gas Company - Application for Increase in Rates and

Charges
Docket No. 2009-489-E

i,')

Dem' Ms. Boyd:

By letter dated January 28, 2010, the Docketing Department of the Public Service

Commission of South Carolina transmitted the Notice of Filing and Hearing ("Notice") in the

above-referenced docket to South Carolina Electric & Gas Company ("SCE&G") and instructed

SCE&G to furnish the Notice to each affected customer on or before March 8, 2010. In

compliance with the Docketing Department's instructions contained within the January 28 letter,

please find enclosed for filing an affidavit certifying that the Notice has been provided to
SCE&G's affected customers.

Please acknowledge your receipt of these documents by file stamping the extra copy of

this letter and returning it to us via our courier.

By copy of this letter, we are providing all other parties of record with a copy of the
enclosed documents.

(Continued.....)
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The Honorable Jocelyn G. Boyd
March 9, 2010
Pa e2

Ifyou have any questions, please advise.

KCB/kms
Enclosures

K. Chad Burgess

cc: Nanette S. Edwards, Esquire
Shannon Bowyer Hudson, Esquire
Alan R. Jenkins, Esquire
Thomas L. Moses, Esquire
Scott Elliott, Esquire
Frank Knapp, Jr.

(all via First Class U.S. mail w/enclosures)

SCANA Services, Inc. - Legal Regulatory Department - 220 Operation Way —MC C222- Cayce, South Carolina - 29033 3701- (803) 217 8141
www. scene. corn

The Honorable Joceiyn G. Boyd

March 9, 2010
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If you have any questions, please advise.

Very truly yours,

K. Chad Burgess
KCB/kms

Enclosures

cc: Nanette S. Edwards, Esquire

Shannon Bowyer Hudson, Esquire

Alan R. Jenkins, Esquire

Thomas L. Moses, Esquire

Scott Elliott, Esquire

Frank Knapp, Jr.

(all via First Class U.S. mail w/enclosures)
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BEFORE

THE PUBLIC SERVICE COMMISSION

OF SOUTH CAROLINA

DOCKET NO. 2009-489-K

IN RK )
)

South Carolina Electric & Gas Company's )
Application for Increase in Rates and )
Charges. )

AFFIDAVIT

PERSONALLY APPEARED before me, John R. Hendrix, who being first duly sworn,

deposes and says that he is Manager of the Electric Pricing and Rate Administration Depaitment

for SCANA Services; that at his direction and under his supeivision the Notice of Filing and

Hearing attached hereto as Exhibit A and incorporated herein ("Notice" ) has been furnished either

by U.S. Mail or electronically to customers who have agreed to receive the Notice electronically, to

all applicable customers of South Carolina Electric & Gas Company on or before March 8, 2010.

FURTHER AFFIANT SAYETH NOT.

J R. Hendrix

Sworn to and subscribed before me
this 8th day of March, 2010

Notary Public for South Caroh~a

My Commission Expires: '0 ~1' —l 940 ~ l

IN RE:

BEFORE

THE PUBLIC SERVICE COMMISSION

OFSOUTH CAROLINA

DOCKET NO. 2009-489-E

South Carolina Electric & Gas Company's

Application for Increase in Rates and

Charges.

)
)
)
) AFFIDAVIT

)
)

PERSONALLY APPEARED before me, John R. Hendrix, who being first duly sworn,

deposes and says that he is Manager of the Electric Pricing and Rate Administration Department

for SCANA Services; that at his dh'ection and under his supervision the Notice of Filing and

Hearing attached hereto as Exhibit A and incorporated herein ("Notice") has been furnished either

by U.S. Mail or electronically to customers who have agreed to receive the Notice electronically, to

all applicable customers of South Carolina Electric & Gas Company on or before March 8, 2010.

Sworn to and subscribed before me

this 8th day of March, 2010

Notal2¢ Public for South Carolina

My Commission Expires: (_)(_-[g ,@)OII

FURTHER AFFIANT SAYETH NOT.

j_R._en_dri; __



PUBLIC SERVICE COMMISSION
OF SOUTH CAROLINA

DOCKETING DEPARFMENT

NOT CE OF FILING AND HEARING

DOCKET NO. 2009-489-E

SOUTH CAROLINA ELECTRIC & GAS COMPANY-
APPLICATION FOR INCREASE IN RATES AND CHARGES

On January 15, 2010, South Carolina Electric & Gas Company ("SCE&G"
or "company) bled an application with the public service commission
of South Carolina ("Commission ) requesting authority to adjust and
increase its retail electric rates, charges, and tariffs. The Application was
filed pursuant to S C Code Ann. Sections 58 27 820 and 58 27 870 (1976,
as amended) and 26 S.C. Code Ann. Regs. 103-823 (1976, as amended).

SCE&G states in its Application that it has made significant investments
to comply with increasingly stringent environmental and safety laws and
regulations promulgated by the Federal government and to continue to
provide reliable electric service to its customers. The Application states
that scEBcG has recently invested approximately 8708.5 million in
environmental and safety related projects which are not currently
retlected in rates. These investments include (i) new flue gas desulphurization
faciliiies at the ivifiiams Station, located at Bushy Park, South Carolina,
and the 1Vateree Station in Richland County, South Carolina to reduce
sulfur dioxide emissions; (ii) a selective catalytic reactor at Cope
station in Orangeburg County, South Carolina to reduce nitrogen
oxide emissions; (iii) the completion ofconstruction of a backup dam at
the site of the saluda Hydro project at Lake blurray in Lexington county,
south carolina; and (ivl other environmental projects. The Application
states that the Company was able to defray approximately 8254.4 million
of the 8328,6 million in its system construction costs for the Saluda back-
up dam using synthetic fuel tax credits. Thus, the net unrecovered capital
cost to scE&G's electric system of this 8328.6 million improvement in
the safety of its facilities is approximately 874.2 million. The Application
also states that SCE&G has experienced increased costs in continuing to
provide safe and reliable service to its customers. The Application further
states that, despite the Company's measures to hold down operation and
maintenance expenses, to improve etfic)enctes and constant efforts to
lower and control costs, the current rates and charges are not sumcient
to allow the Company a reasonable opportunity to earn an adequate rate
of return on its investment.

SCE&G requests that the proposed increases be approved but implementation
of the )ncrmses be delayed in part and implemented in three stages. The
initial phase would be effective July 15, 2010 and represent an incremental
rate increase of approximately 3.19% compared to current rates. The second
phase would be effecuve January 1,2011 and represent an incremental rate
increase of 3.069( compared to current rates. The final phase would implement
the remainder of the total rate increase, effective July 1, 2011, and would
represent an incremental rate increase of 3 27% compared to current rates. The
proposed rates and charges represent a total increase of approxintately 952%.

A copy of the company's complete Application, as well as the proposed
rates, charges and tariffs may be obtained from the Commission at the
following address: Public Senrice Commission of South Carolina,

PU_BLIC SERVICE COMMISSION
OF SOUTH CAROLINA

DOCKETING DEFAKI_MENT

NOTICE OF FILING AND HEARING

DOCKEr NO. 2009-489-E

SOUTH CAROLINA ELECTRIC & GAS COMPANY-
APPLICATION FOR INCREASE IN RATES AND CHARGES

On January 16, 2010, South Carolina Electric & Gas Company ("SCE&G"
or "company'_ flied an application with the Public service commission
of South Carolina ("Commission _) requesting authority to adjust and

increase its retail electric rates, charges, and tariffs. The Application was

flied pursuant to S.C. code Ann. Sections 58-27-820 and 58-27-870 (1976,
as amended) and 26 S.C. code Ann. Regs. 103-823 (1976, as amended).

SCE&G states in its Application that it has made significant investments
to comply wgh increasingly stringent environmental and safety laws and

regulations promulgated by the Federal government and to continue to

provide regable electric service to its customem. The Application states
that SCE&G has recently invested approximately $708.5 million in
environmental and safety related projects which are not currently

reflected in rates. These investments include (i) new flue gas desulphudzation
facilities at the "_lliams station, located at Bushy Park, South Carolina,

and the Wateree Station in Richland County, South Carolina to reduce

sulfur dioxide emissions; (ii) a selective catalytic reactor at Cope

Station in Orangeburg County, South Carolina to reduce nitrogen
oxide emissions; (ffi) the compIegon of construction of a back up dam at

the site of the Saluda Hydro Project at Lake Murray in Lexington County,
South Carolina; and (iv) other environmental projects.The Application
states that the Company was able to defray approximately $254.4 million

of the $328.6 million in its system construction costs for the Saluda back-

up dam using synthetic fuel tax credits. Thus, the net unrecovered capital
cost to SCE&G's electric system of this $328.6 million improvement in

the safety ofgs facilities is approximately $74.2 mglion. The Application
also states that SCE&G has experienced increased costs in continuing to

provide safe and reliable service to its customem. The Application further
states that, despite the Company's measures to hold down operagon and

maintenance expenses, to improve effidencies and constant efforts to
lower and control costs, the current rates and charges are not sufficient

to allow the Company a reasonable opportunity to earn an adequate rate
of return on Its investment.

SCE&G requests that the proposed increases be approved but implementation
of the increases he delayed inpart and implemented in three stages. The

initial phase would be effective July 15, 2010 and represent an incremental
rate increase of approximately 3.19% compared to current rates. The second

phase would he effective Janualy l, 2011 and represent an incremental rate
increase of 3.06% compared to current rates. The final phase would implement
the remainder of the total rate increase, effective July l, 2011, and would

represent an incremental rate increase of 3.27% compared to current rates. The
proposed rates and charges represent a totalincrease of appro:dmately 9.82%.

A copy of the Company's complete Application, as well as the proposed
rates, charges and tariffs may be obtained from the Commission at the

folIo_,dng address: Public Service Commission of South Carolina,



Docketing Department, 101 Executive center Drive, Columbia,
South carolina 29210. Additionally, the Applicafrort is i.vaiiable on
the Commission's website at tvvvw. psc.sc.gov and is available from
the corporate office of South carolina Electric S. Gas Company at
MC C222, 220 Operation Way, Cayce, South Carolina, 29033.

In order for testimony and evidence to be received from all interested
parties, a public hearing will be held in the Commission's Hearing Room,
Synergy Business Pakk, Saluda Building, 101 Executive Center
Drive, Columbia, South Carolina 29210 beginning on Monday,
May 24, 2010, at 10:30a.m. and continuing through Thursday,
May 27, 2010, if necessary.

Any person'who wishes to participate in this matter, as a party of
record with the right of crom-examination should file a Petition to
Intenrene in accordance with the Commission's Rules of Practice and
Procedure on or before March 22, 2010, and indicate the amount of
time required for his presentation. Please include an email address for
receipt of future Commission correspondence in the Petition to
Intervene. pleose refer to Docket No. 2009-489 E ond mail a copy to
eli other ponies listed for this docket. The list ofother parties moy be
found by cond ucdng a "docket search" on the Commission's website
et wunv psc.sc.gov.

Any person who wishes to testify and present evidence at the hearing
should notify the Dockeiing Department, in writing, at the address
below; the South Carolina Oflice of Regulatory staff, 1401 Main Street,
Suite 900, Columbia, South Carolina 29201; and K. Chad Burgess,
Assistant General Counsel, South Carolina Electric er Gas Company,
Mail Code c222, 220 operation Way, Cayce, South Carolina, 29033,
on or before March 22, 2010, and indicate the amount of time
required for his presentation. please refer to Docket No, 2009489 E.

Any person who wishes to request that the Commission hold a
public hearing in his or her county of residence in order to hear
comments from the utility's customers should notify in writing,
ihe Docketing Department at the address below, the South Carolina
Oflice of Regulatory Staff, at 1401 Main Street, Suite 900, Columbia,
South Carolina 29201 and K. Chad Burgess, Assisiant General Counsel,
South Carolina Eiectric dr Gas Company, Mail Code C222, 220
Operation Way, Cayce, South Carolina, 29033 on or before
March 18, 2010. Please refer to Docket No. 2009-489-E.

Any person who wishes to be notiTted of the hearing, but does not wish
to present testimony or be 8 party 0( record, may do so by notifying
the Docketing Department, in tvri ting, at the address below on or
before March 22, 2010.please refer to Docket No. 2009-489-E.

PLEASE TAKE NQTlcE: Any person who wishes to have his or her
comments considered as part oi'the otiicial record of the proceeding LEST
present such commehts, in person, to the Commission during the hearing.

Persons seeking information about the Commission's Rules ofpractice and
Procedure should contact the Commission in Columbia at 803-896-5100.

Public Service Commission of South Carolina
Attn: Docketing Department

post Office Drawer I!649
columbia, SC 292!I

vow. sceg.com ~SOS 8 .
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Docketing Department, i0l Executive Center Drive, Columbia,
South carolina 29210. Additionally, the Application is koailable on
the Commission's website at www.pse.sc.gov and is available from

the corporate office of South Carolina Electric & Gas Company at
MC C222, 220 Operation Way, cayee, South Carolina, 29033.

In order for testimony and evidence to be received from all interested

parties, apublie hearing will be held in the Commission's Hearing Room,
Synergy Busiriess Pa_k, Saluda Building, 101 Executive Canter
Drive, Columbia, South CaroIina 29210 beglnning on Monday,
May 24, 2010, at 10:30 a,m, and continuing throfigh Thursday,
May 27, 2010, if necessary.

Any persor/who wishes to participate in this matter, as a party of
record with the right of cross-examination should file a Petition to
Intervene In accordance _vith the Cornmission's Rules of Practice and
Procedure on or before March 22, 2010, and indicate the amount of
time required fur his presentarion. Please include an email address for
receipt of future Commission correspondence in the Petigon to
Intervene. Please refer to Docket No. 2009-489-E and mail a copy to
rdl other paNes listed for thls docket. The list of other parges maybe

found by cunducUng a "docket search" on the Commission's website
..... at vcc_v.psc.sc,gov.

Any person who _vishes to testify and present evidence at the hearing
should notify the Docketing Department, In wdting, at the address
below; the South carolina once of Regulatory Stall; 1401 Main Street,
Suite 900, Columbia, South carolina 2920I; and K. Chad Burgess,
Assistant General Counsel, south Carolina Electric & Gas Company,
Mall Code C222, 220 Operagon Way, Cayce, South Carolina, 29033,
on or before March 22, 201 O, and indicate the amount of time

• required for his presentation. Please refer to Docket NO. 2009-489-B.

Any person who wishes to request that the Commission hold a
punic hearing in his or her county of residence in order to hear
comments from the utiHty's customers should notify in writing,
_he Docketing Department at the address belo% the South Carolina
once of Regulatory Staff, at 1401 Maln Street, Suite 9OO,Columbia,
South Camlina 29201and K. Chad Burgess, Assistant General Counsel,
South carolina Electric & Gas Company, Mall Code C222, 220

Operaiion Way, Cayce, South Carolina, 29033 on or before
March 18, 2010. Please refer to Docket No. 2009-489-E.

Any person who wishes to be no ilied of the heating, but does nat _vish
to present tes mony or be a party of record may do so by notifying
ti_e Docketing Department/in writing, at the address below on or
before March 22, 20 I0. Please refer to Docket No. 2009-489-E.

PLEASE TAKIENOTICE: Anyperson who,'Ashes to have Ndsor hi, ST
eommen s considered as part olthe offidal record of the proee g__
present such commehts, in person, to the Commission during the hearing•

Persons seeking informagon about the commission's Rules of Pracgce and

_ Procedure should contact the Commission in Columbia at 803-896-5100,
Public Service Commission of South Carolina

ARn: Docketing Department
Post Office Drawer 11649

columbia, SC 29211 __
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